
Words from our hero in the Congress, the Honorable Ron Paul, member of the House 
Banking Committee, speaking from the floor of the House of Representatives today: 
 
As reported by CSPAN 3/22/01 - 2:53 PM...  
 
[…] “Greenspan would just print more money, inflate the currency faster, lower the 
interest rates, all would be well. But I don't think it's that simple. It is very clear that we 
have these cycles and these booms coming from a monetary system that is pure fiat. Fiat 
money means the money is created out of thin air and the characteristic of a fiat monetary 
system is that you have over-speculation, you have stock market booms, you have stock 
market crashes, and you have a business cycle.  
 
This comes from the mismanagement of money. Mainly because man in his efforts to 
plan have economic central planning through monetary policy is incapable of providing 
the information necessary that a free market is supposed to. Only a free market can tell us 
what interest rates should be or what the money supply should be. But we have become 
dependent on a Federal Reserve system that pretends to know all these things and we 
have allowed Alan Greenspan to believe that he can regulate the entire economy as well 
as the stock market by the Open Market Committee. Inflation is nothing more than the 
creation of new money out of thin air.  
 
Sometimes it raises prices in certain areas, other times in other places. But the whole 
principle of fiat money is that when you create new money, you devalue the value -- you 
lower the value of the dollar. And this is what is happening. Right now we're increasing 
the money supply as measured by m.z.m. at the rate of 20% per year. This means that 
ultimately that dollar that we use to purchase goods and services will go down in value, 
and yet the only thing that we hear about is the cry to the Federal Reserve, just print more 
money, faster, because that will save us all. It will raise the stock market. It will make 
sure that the economy does not go down, go into a downturn.  
 
This is not the case. Ultimately what we have to have is monetary reform. Currency 
reform. We have to have a time when once again we have a money that can't be created 
out of thin air. We have to have money of value. Something that government and 
politicians can't create out of [thin air.]” 
 
 
 
——————————————————— 
 
The only addition I would like to make to Dr. Paul’s statement is that almost all of our 
money is created by banks, not politicians nor the government. For example, of the 
roughly $7.3 trillion created out of nothing since 1950, only about $550 billion was 
created by the Federal Reserve. The remaining $6.7 trillion was created by a small group 
of specially privileged individuals: bankers. [Note: “special privilege” is the ability to 
employ the coercive power of government to gain an advantage over other citizens. The 



notion of special privilege has always been repugnant to the American sense, and for 
good reason.] 
 
Because greed and the lust for power know no limits, the privilege of creating fiat money 
should never have been granted to anyone, and our Constitution does not permit it. In 
every country where this has occurred, the result has been a disaster for ordinary people. 
 
Larry Parks 
 
  

CONTACT INFORMATION 
Larry Parks, Executive Director 
FAME,501(c)(3) 
Box 625,  FDR  Station,  
New York, NY 10150-0625 

 
Phone:212-818-1206  

Fax: 212-754-6543 
Lparks@FAME.ORG 

www.fame.org 
  



  

  
FAME 
Foundation for the Advancement of Monetary Education, 501(c)(3) 

Box 625, FDR Station, New York, N Y 10150-0625 
Phone (212) 818-1206 • Fax (212) 754-6543 
E-mail  Join@FAME.org 
www.FAME.org 

NEW
Credit card donors can 
now fax their support

 DONOR INFORMATION 

  
Name 

  
Company 

  
Address 

  
Address con't 

    
Phone Fax 

  
E-mail 

 
Your support goes farther when we can reach others who 
think as you do. Please attach the name of an associate or 
colleague to whom we should send literature and it will 
be sent with your compliments. 
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 OTHER OPTIONS  

Please call me to discuss: 

q a bequest q a sustaining gift 
q my employer's matching gift program – (if your 
employer has a matching gift program, you may be 
able to double your tax-deductible contribution to 
FAME). 
 
The best time to reach me is approximately    

am/pm at telephone number:   
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Please feel free to offer any comments or 
suggestions, e.g., how did you hear about us?  
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