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Another statement about property reveas the primitive mentd leve of collectivigs: the proposd

to "abolish inheritance of property.” Since property isin tangible objects,* there are only two

ways by which inheritance could be abolished. The objects must be destroyed or €lse declared to
be no longer property, debarred from use, a dead man's land let go back to wilderness. Savages
or barbarians sometimes adopted this course, as when the goods and gear of the dead were buried
with them and their huts burned, or the Viking's ship became his funerd pyre, or former camp

Stes were abandoned.

What the collectivistis mean, but do not say because if it were tated truthfully it would hardly
gpped to any rationd person, isthat on the death of an owner the government should seize
whatever property he had, a piecemed expropriation which would takein al existent property in
the course of anaturd lifetime. No mord or intdlligible reason can be adduced why Hitler,

Stdin, or any other government officid should inherit the product of every man's thrift, |abor,

and care, rather than hiswife, children, or whomever he wishesto haveit but that is the proposdl.
Desath and taxes arrive hand in hand.

The economists who advocate fiat money (paper currency not redeemablein gold), or esean
arithmetical sgn which they cdl a"commodity dollar (perhgps because it isneither a
commodity nor adollar),? are below the mental level of savages. The savage applies number, but
he has not advanced to the abstract concept. The advocate of fiat money has forgotten how to
apply number.

Sir Isaac Newton was asked by the British Treasury officids and financiers of his day why the
monetary pound had to be a fixed quantity of precious metal. Why, indeed, mugt it consist of
precious metd, or have any objective redlity? Since paper currency was aready accepted, why
could not notes be issued without ever being redeemed?

The reason they put the question supplies the answer; the government was heavily in debt, and
they hoped to find a safe way of being dishonest. But Newton was asked as a mathematician, not
asamordig. Hereplied: " Gentlemen, in applied mathematics, you must describe your
unit." Paper currency cannot be described mathematicaly as money. A dollar is a certain weight
of gold; that isamathematical description, by measure (weight). Is apiece of paper of certain
dimensions (length, breadth, and thickness, or else weight) adollar? Certainly not. Isagiven
szed piece of paper adollar even if numeras and words of a certain Size are Samped on it with a
given quantity of ink? No.

They took Newton'sword for it, possibly conceding that the grestest mathematician of their age
might know the primer of his science. But the fact that educated men were ignorant of the first
rule by which they carried on their own business, commerce, and finance; and the further fact
that Newton's answer has since been forgotten many times, in spite of the disastrous
consequences which ensued each time, indicates a very grave problem of civilization.

Mathematicsis the world language of the energy age. Its use goes far beyond that of Latin in the
Middle Ages, while it expressesinternationd relations, it is aso the insrument of practica
thought and communication in daily life. Anyone who operates power machinery hasto think in
mathematica ratios-time, speed, distance. The men who organize and perform the practica tasks
by which modern civilization is kept going—whether they are truck-drivers or aviators,
mechanics on the assembly line, engineers, or industrid managers—think correctly in the



practica language of modern civilization while they are on the job. If they reverted for one day
to the primitive level of intelligence in respect of their work, & the end of that day the whole
country would be a scene of wreckage.

But if those who are entrusted with the generd direction and political organization of avast
system which depends throughout on the correct knowledge and use of the language of
mathematics actualy do not know, or do not understand, the most eementary statement in that
language, how can the system function? If paliticians and financiers will believe neither logic
nor evidence for arule as primary as that two and two make four, what will convince them?

The verbd language of ahigh civilization is aso a precison instrument. When words are used
without exact definition, there can be no communication above the primitive leve. If those who
are supposed to express or influence "public opinion,” the writers, economigts, socid theorigts,
and pedagogues, think in the concepts of savagery, what can be the outcome?

What is mogt astonishing is that when the enemies of civilization have openly declared their
intention to destroy it, to break down the circuit of the high-energy Society of Contract, and have
explained how they mean to do so, those who are to be destroyed will ddliberately carry out the
program of ruin. The explicit threet is cited by J M. Keynes. "Lenin was certainly right. Thereis
no subtler, no surer means of overturning the exigting basis of society than to debauch the
currency. The process engages dl the hidden forces of economic law on the side of destruction.”

The requirements of a sound currency are smple. If five gpples are exchanged for a pound of
cheese, and the cheese for two yards of cotton, and the cotton for a peck of potatoes, and the
potatoes for two hours of labor, by what common measure can these various items be reckoned?
Each isworth any one of the others, and al of them are worth five times what any one of them is
worth; but it Sgnifies nothing to say that any one of them isworth one, or that five of them are
worth five. One what? Five what?

Things which are equd to the same thing are equd to one another. Asthe severa items can be
exchanged, they must be equa; but in what terms? Not in pounds, yards, or hours; they are equa
invaue. Then what is wanted is a unit of value to reckon by. Any of the items could be
designated as the unit of vaue if the sequence of transactions were considered closed on the spot.

But these are perishable goods, and have been considered as fixed quantities. General exchange
must go on in an endless sequence through time and distance, to include variable quantities of
raw materids exigent in nature, labor gpplied to them, and end-use, consumption or inactive
ppossession.

Then what is wanted is amedium of exchange, something for which everything else can be
exchanged, so that it entersinto every transaction as the unit of vaue, and servesfor an
indefinite number of transactions, an endless use. If the pound of cheese had been exchanged for
acertain weight of precious metal, adallar, and the dollar for two yards of cloth, and then again
for apeck of potatoes, and again for two hours of labor, and again for five apples, each item
would be worth adallar and dl of them would be worth five dollars.

If dl the goods were consumed, the dollar would remain, to continue the sequence of exchanges.
Further, if aman who has perishable goods, say apples, does not want any other goods
immediatdy, he can sdl his apples for money, and the money will keep, enabling him to buy a
sack of flour the next year; though the whesat which went into the flour was not yet sown when
he sold the apples.

That isthe use of money. It facilitates immediate exchange; it is arepository of vaue; and it
carries exchanges through time on the long circuit of energy.



The use of things depends upon their intringc qualities. Cheese is edible. Leather is used for
shoes because it is pligble, tough, long-wearing. So the materid used for money must be durable,
divisble, incorruptible, portable, not easly imitated, and found in nature in sufficient but limited
quantity. Nothing but the precious metas answer to these intringic requirements.

There is never "enough money" in the Society of Status. The free economy produces its money
asit produces stedl, by going and getting it, digging the ore out of the ground. Neither isit an
accident that the supply of real money increased as production of goods increased; the advanced
methods of production permitted low-grade ore to be smelted at a profit. Nevertheless, the
quantity of gold avalable is aways limited.

Gold was not and is not given vaue by fiat, any more than cheese or cotton or leather were given
velue by fiat. It has value because it serves avita need. Nothing can be given value by fiat. If a
gold coin of the Roman Republic were dug up now, it would have its origind vaue, though the
Roman Republic perished two thousand years ago. So would a Russian gold rouble minted under
the czars, or agold coin of Germany or France dated before 1914; though the last czar was shot
inacdlar, thelast German emperor fled the country and died in exile, and France has suffered
invasion and conquest. But paper currency of Russa, Germany, or France before 1914 is now
waste paper.

A dollar isacertain quantity of gold. That is not a matter of opinion; it is so by definition and by
law, Federa gaute. All the gold held by the government belongs by right and law to individud
citizens, who placed it on depost origindly; just as money in a private bank account belongs to
the depositor. A dollar bill is a certificate of deposit, awarehouse receipt for adallar.

The vdueisin the meta on deposit, just as the vaue indicated by any warehouse receipt isin the
goodsit cdlsfor. If the goods do not exist, or are destroyed, or will not be delivered, the paper
has no value. That iswhat hgppened in Germany when paper currency was printed though there
was no gold to redeem it; and a carload of paper currency would not buy an egg. Neither are
checks money; they are promises to pay money. Otherwise anyone could write a check and
obtain goods for nothing.

If it issad that anything will do for money, aslong as people accept it, let it be asked, why will
not people accept "anything?' Offer the man who says "anything will do for money," a handful
of pebblesin payment of a debt.

The absolute necessity of red money, the unit in precious metd, for any extensive sequence of
exchanges, has been proved by the very theorists who said it was a mere convention, and by the
nation whaose agents are still spreading propaganda to persuade other nations they wish to destroy
that a"managed currency” consisting of nothing but printed paper isjust as good or better.

Communists and other advocates of government ownership argued for a century that vouchers
for labor would be the "just” medium of exchange, and that red money was a capitaist deviceto
exploit the workers. Then they tried their own scheme in Communist Russia, and could not make
it work even by terror and starvation. It was not that people would not accept "labor vouchers."
The poor wretches were forced to accept them; it was Smply that the necessary application of
arithmetic to goods and labor could not be made at al without real money. In gpplied
mathematics, you must describe your unit. Communist Russia had to go back to the gold unit.

Why cannot even dave labor and forced transfer of goods be carried on with labor vouchers
instead of real money? The transactions need only be followed through to discover the reason.
To be sure, if asngle dave-owner held land with natural resources to supply every need and
davesto perform dl the work of production, he could distribute to the daves whatever he
pleased, but he would not need labor vouchers. But suppose ten men, dave or free, should work



to grow wheet in a certain fidd; it is perfectly possble to divide the product by vouchers for the
number of hours of |abor.

Then suppose ten other men work in the adjoining field growing sugar beets, the same divison
can be made. And alabor-hour portion of wheat could be exchanged for a labor-hour portion of
beets. But the quantity of whesat or beets which alabor-hour voucher represents has been
established Only for the given product of the given fields for that one season. In other fidds
beets or wheat grown by other groups would yield different quantities per labor-hour.

Further, when the wheat went to the mill or the beets to the sugar factory, more labor hours
would have to be included, not to mention the labor hours represented in the machinery. Then
what quantity of goods would alabor-hour voucher cal for? The whole schemeisimpossible.
Nobody but a collectivist could be so feeble-minded as to imagine such a system.

In gpplied mathematics, you must describe your unit. With agold unit of vaue, 1abor hours and
materid and depreciation of machinery and everything that goes into the whole process can be
reckoned by a common measure; and they must be reckoned somehow, in order to move
anything at dl from field to factory to shop; so the prices on the goods will show what can be
bought for any given sum in currency.

But if the paper currency is not actualy redeemed on demand in real money (gold), if the citizen
cannot regain possession of his own property when he presents the certificate of deposit, because
the immediate incumbents of political office, members of the government, refuse to obey the law
(asthey have refused), then what difference does it make whether the gold redlly exists or not?
What difference would it make if dl the gold in the world should vanish utterly, dissolved into

arr, or be sunk a an unknown spot in mid-ocean? Or if there were only one gold dollar in
existence to be described as the unit of exchange, would not that do?

Thereisin that question—which has been put by those who should know better—an implicit
assumption that seizure and sequestration of gold by governments, does not or need not "make
any difference” If that istrue, why do governments seize gold? Unlessthe action isto be
imputed to akind of hoodlum idiocy, like that of street loafers who snatch things at random,
obvioudy it must make a difference.

Probably most people do not recognize any difference between temporarily suspending payment
of gold and saizing gold; dthough the differenceis precisdly that between a bank suspending
payment and a banker going through a depositor's pockets for whatever he may have Ieft after the
bank has faled. When money is left on deposit in abank, there is the contingent risk that the

bank may not be able to pay promptly on demand. That is default. The bank has assets which
may be sold to pay depositors.

The citizen who holds a dollar bill has red money on deposit with the government. Somebody
brought in raw gold to the mint; for which by law he was entitled to receive coin in the same
quantity minus asmal percentage for the cost of minting. But instead of taking the redl dollar,
someone accepted a certificate of deposit. The government never owned any gold; but was
permitted to hold it until called for. Asthe government aso borrows large sums on bonds, and
spends the money, if many people want their own money a one time, the government may be
unable to pay; it isin default.

The government has no assets with which to meet its debts; government property would not
bring much even if it were sold, because it is non-productive; and besides, the creditor has no
recourse in law. The contingency of sugpension of gold payments by government is unavoidable
as long as governments are permitted to issue paper currency and borrow money. These are
intringcaly dangerous powers; but it is doubtful if the question will ever receive intelligent
condderation; or a least, not until men learn to think more boldly.



At present it istaken for granted that governments must have such powers, just asit was
formerly thought necessary that kings and nobles should have certain powers which are
abolished in arepublic. Bethat asit may, it does make an immediate difference when
governments seize gold; it is the prevaence of this government gold monaopoly, held by force,
that made the Second World War inevitable.

It enables governments, asin Germany and Russia, to subvert the private economy into awar
machine, rendering the citizens powerless. The method by which the surreptitious objective is
achieved is a seady abstraction of vaue from the money, and an increase of the nationd debt
through borrowing from the banks?

Still, why isit necessary that the gold should actudly exist, once it has been expropriated by the
government?

Let the governments bear witness. Even in Russa, a the time the Communists said gold was
merely a convention, and that they would not use it, they took care to seize the gold nevertheless.
The pretext is offered, by the paper currency theorists, that people are smply accustomed to
gold, and persst in usng it only by habit therefore it must be taken away from them for their

own good.

True that no one government could get hold of al the gold in the world and sink it in the seg, and
close dl the gold mines but government could prohibit it, Snk whatever gold thereisin the
country, and stop the entry of any more. The problem would be much easer than it was with
liquor, because gold cannot be manufactured. Why does the government keep the gold, after it
has taken it away from the owners by force?

Because red money is indispensable; the exchange vaues, prices, are established by the tota
quantity of gold existent. Roughly spesking, if there were in exchange fifty pounds of sugar and
ten pounds of butter, five pounds of sugar would be given for a pound of butter; one quantity
divided by the other. As gold is the medium of exchange, the quantities of goods are divided by
the quantity of gold (dollars), to find the price.

The processin generd exchange isimmensay complicated by the numerous kinds of goods, the
varying supply and demand, distances which add cost of transport, and deferred exchanges; but
the total quantity of gold is nevertheless the determinant of prices, by comparison of quantities.

If there were only one gold dollar in existence, it could not be used as the unit of vaue, because
it would not give any number for the divisor. How many paper notes should be printed? One? An
unlimited quantity? There would be no proper number. If the ancient dreams of the dchemigts
had been redized, so that gold could be manufactured in unlimited quantity, gold would also
have become usd ess as amedium of exchange.

There was once a government which redly prohibited gold, and kept none itsdf, in the bdlief that
gold was bad for people. That was Sparta. But the Spartans believed that comfort, convenience,
industry, were bad, and work was ignoble. The Spartans used iron for money, because nobody
could carry enough of it around for generd exchange.

The object was to keep the nation poor, to keep the citizens on a bare subs stence economy. The
plan succeeded perfectly. That isjust what the prohibition of gold will effect it will reduce a
nation to adead level of poverty and keep it in that condition. But the rulers of Spartawere
willing to remain poor themsdves.

They enjoyed no more luxury than anyone ese; no more than the very daves who did the work.
Y et even in Sparta, where food was doled out at a common soup kitchen, something had to be
used for money, and that materid had to have intringc vaue.



The modern despots do not wish to be poor themselves. They wish to grab every luxury an
industrid economy can supply. What they want is to keep the producers poor, by taking the
product and doling alittle back again for subsstence. That is why governments seize and keep
gold.

When paper currency is depreciated, the difference has to come out somewhere; and the main cut
isinwages. Thefact isthat heavy government expenditure must dways be taken from the
workingman's wages there is no other possible source. But the depreciation in currency comes
out of wages immediately whatever anyone getsin his pay enveope will amply buy him that

much less in goods. Conversdly, increased production raises wages even though the sumin

money isthe sameit will buy more,

Asde from theimmediate loss, the worker is deprived of arepository of value. Whatever he
gets, he cannot save any part of it for the future, if it isin depreciable paper currency. Red

money is the only means by which the worker can have any independence. That is the difference
it makes when governments seize gold. It makes the worker helpless. He can only live from day
to day, with an expectation of getting less and less as time goes on. Nowhere in the world now is
any worker as well off as he was before governments seized red money.

That istrue even in respect of high-wage labor in the United States; if the workman has any
possessions, they are wearing out—his car, for example—and he does not know when or how he
can get another. If he hasinsurance, he does not know in what vauation of money it will be paid.

In a free enterprise economy, the products first put on the market as luxuries tend steadily to
come within reach of everyone, and are then regarded as necessities. That is one genera benefit
of condderable private fortunes, which must be invested for income, which meansincreased
production. The remaining margin will be spent to buy things of recent invention which are ill
expensive, but capable of being improved and made at less codt.

The whole process is most evident in the development of motor cars for general use. Related
accuratdly, the story has eements of comedy. Firdt, various inventors and engineers put together
alumbering contrivance nobody could want except to gratify his taste for mechanics. Presently it
was "improved” into aluxury; that is, it was till expensve, inconvenient, and of no practicd

use, because there were no suitable roads, no gas stations or repair shops; and a car was more
than likely to leave the owner stranded along way from home, an object of derison.

Those were pleasure carsl Wedlthy purchasers paid for the period of experiment, first putting up
the capita (of which an enormous sum was sunk without return), and then buying the cars.
Presently various ingenious men thought they might make chegper cars.

Throughout, those who had put in money and time were impelled to go on in the hope of getting
areturn. So the rich supported the nascent industry until cars were good enough for people of
moderate means. When the chegp car got into mass production, the manufacturer saw that he had
to have a correspondingly extensve market.

If the workingman was to buy a car, wages must be higher. The manufacturer raised wages
voluntarily, and so forced other employersto do the same. Where, in such a sequence, would any
government have had the same inducement? Nowhere. More than that, if currency had been
subjected to depreciation during the given period, the process must have stopped, because the
risein real wages was necessary, dong with lowered cogtsin materias.

At agiven time, amanufacturer in a growing enterprise has most of his capitd in materidsif he
cannot replace his stock at the same cost, he must raise his prices for the product. At the same
timeif the cost increase is by depreciation of the currency, red wages are lowered, so that his
market is gone nobody can afford to buy the product. Production must cease.



But the mogt dangerous fallacy regarding money which has been put forward recently pretendsto
find an argument in the German war gamble. It has been varioudy expressed, but one statement
coversdl the points.

It isthat Germany is "winning the war because it has been fighting with an indudtrid and
engineering economy,” while the Allies "have been fighting with amoney, or financid,
economy.”

It isfurther said that "Thorgtein Veblen knew al about” this economy, and "in Germany Walther
Rathenau tried to put it in practice” fird. It is described as "taking the heavy financid boot off
the brakes, and |etting the productive machinery run fredly.... Liberated machines will aways
best liberated money.”

The mentd leve of savagery is again evident in the terms used—they are animidtic. A savage
might, on first seeing amotor machine, think of it asakind of Djinn in abottle, a captive
Cregture.

But the ideais nonsense. A machine cannot be either endaved or liberated, the terms gpply only
to human beings. It istrue, however, that Rathenau did dl he could to organize Germany <o that
it was bound to go to war, willingly. (He thought that only government should have so much
power. The power he helped to give to government has expropriated, exiled, or put to death the
Jewsin Germany; they owe their misfortune largely to one of their own race. It isunlikely that
the fact will ever be acknowledged.)

But what kind of economy is Germany actudly running on?

All the resources that Germany is using in war were produced by a money economy. The
machinery was invented in amoney economy; Germany was equipped with factories, the science
of chemisiry was developed, technicians were trained, by a money economy. While preparing for
war, Germany borrowed all the money she could get, and bought on credit dl the goods she
could get, for which she did not pay.

These resources were embezzled from the money economies. Incidentdly, it was the action of
governments e sewhere which enabled Germany to embezzle on such an extensve scde. For
three years in successon, Germany "bought” the South African woal clip, by the intervention of
the South African government which "financed" the dedl; that wool went into uniforms for the
German army; and Germany never paid. It was adead loss to the producers, who thought their
government was making a nice ded for them!

The Nazis took over an economy which included agriculture and industry, both using machinery
and money. So did the Communist government in Russa. Also in Russia, dl the modern
meachinery hed to be supplied from money economies el sewhere, and paid for (so far asit has
been paid for) in gold. In both Germany and Russig, rea money is till used; and both Sdesare
fighting the war on the production from amoney economy. What kind of economy have they
got?

If abandit holds up the owner of amotor car at the point of agun, takesthe car, and rides off in
it, and then obtains gas, repairs, and whatever ese he requires by the same means, what kind of
an economy is he running on? If a sufficient number of bandits should seize the whole economy
in the same manner, but "legdize" it by compulsion of the courts and legidaures, and if they
should dso "pay” for what they take in paper currency, in whatever sums they chose, what kind
of an economy would it be?

In an electric power plant, there is a generator and other equipment for the converson and
transmission of energy. It might be from water power, or from fud; in the latter case, the supply



of fud must be continuous, and in ether case, there is maintenance. Asthe energy istaken off, a
meter records where it goes.

It ispaid for and money brings back the necessary supplies the figures on the money aredso a
meter. A savage, observing that operations are carried on with constant regard for these two
records, might say: Why do you not take off the meter, and never mind about the money? Then
you could use dl the power any way you pleased. Liberate the Djinn, instead of cutting it off the
way you do, here and there; it's al cooped up.

A dishonest person could conceivably introduce hidden wires to take some of the current off
without any indication on the meter or he could make false entries in the money accounts.

What kind of an economy would that be?

An engineering and indugtria economy is amoney economy. It cannot work any other way. A
bandit can certainly operate a stolen motor car for atime, but he has not thereby devised an
engineering economy. Heis running on a stolen portion of the capita of an indudtrid,
engineering, money economy. Germany is running on capital embezzled from abroad, and on the
capitd of Europe, looted by military force.

Russais running on capital seized from the indudiry dready existent a the time the Communists
took over, and on machinery supplied by free economies e sewhere, notably the United States.

Some of it was paid for, in money some has smply been given to Russia, a the cost of the free

economy.

When the Indians obtained guns from the white men, and used the gunsto get their food, game,
what kind of an economy were they running on? When the military Turks seized the profits of
traders and the product of conquered farmers, to make war, what kind of an economy were they
running on? Was it amilitary economy? Certainly not. It was an agriculturd and commercid
economy. They turned the proceeds to war, and were for atime victorious but they were running
partly on capita, and the economy ran down.

Veblen's dleged idea, as cited, was that "the guild of engineers, supported by the massed and
rough-handed legions of the indudtrid rank and file, should disdlow private ownership of the
machinery of production and operate it a maximum capecity.”

How? Were they to take over machinery in existence? But why should they do that? Machinery
in existence has only a short life. It would have to be replaced in no long time. If it can be
replaced—new machinery made—without regard for money, whet is the point of steding
machinery adready somewhat worn? Why could not the "engineers and massed and rough-
handed legions' make what they need-without money? There is the perpetud maotion machine
again they haveto get it started. After that of courseit will go on running.

What is most curious is that even if this absurdity be admitted, surely the scheme could be started
with only asmal amount of money. Henry Ford had very little money to begin with. Aren't the
"guild of engineers and massed and rough-handed legions' together as smart asjust one middle-
aged mechanic, in aMichigan smdl town?

The truth isthat they are not. No group is asintelligent as an individua. No group, as a group,
has any intdligence dl intdligenceisin individuds.

And money is the means by which the intelligence of individuas can be brought together in free

Cco-operdtion, on large productive enterprises. Money is the only means by which machinery can
be invented or used at dl.

What engineers and labor can accomplish under state ownership (which isthe only way private
ownership can be disdlowed) isto build the pyramids, usdless and ponderous masses of rock



piled up asamemoria of the Veblens of an earlier day. Herodotus relates, hundreds of years
later, that "the EQyptians so detest the memory of those kings (the pyramid builders) that they do
not much like even to mention their names.”

Even before Germany surrendered entirely to the power of government, German technicians and
engineers could not equd those of the United States in finding and developing natura resources.
(The United States was the grest money economy of the world, with land aswell as goodsin the
market.) Private property, money, freedom, engineering, and industry are dl one system; they are
the components of the high potentia long circuit of energy. And when one eement is taken o,
the rest must collapse, cease to function.

Notes

1. Property in copyright relates to tangible objects, reproductions; with a copyright song, the
right takes effect dso when it is sung for remuneration, the remuneration being tangible.

2. The "commodity dollar” was supposed to be found as an equation of exchanges on a"'diding
scal€e' for agiven period. whatever the process might be, if it were agpplied, fixed quantitative
units of measure must be used, and quantities of goods of different kinds can be equated only by
afixed unit of vaue, ared dollar.

Apparently the ideawas to vary the hypothetica content of the dollar periodicaly by the
equation found in the previous exchanges, perhaps with only paper currency in circuleion. It is
impossible to make sense of the theory. As dl units of measure are determined arbitrarily in the
firg place, though now fixed by law, obvioudy they can be dtered by law. The same length of
cotton could be designated an inch one day, afoot the next, and ayard the next, the same
quantity of precious meta could be denominated ten cents today and a dollar tomorrow. But the
net result would be that figures used on different days would not mean the same thing, and
somebody must take a heavy loss.

The dleged argument for a"commodity dollar" was that ared dollar, of fixed quantity, will not
aways buy the same quantity of goods. Of course it will nat. If there were no medium of vaue,
no money, neither would ayard of cotton or a pound of cheese dways exchange for an
unvarying fixed quantity of any other goods. It was argued that a dollar ought dwaysto buy the
same quantity of any description of goods. It will not and cannot. That could occur only if the
same number of dollars and the same quantities of goods of dl kinds and in every kind were
adwaysin exisence and in exchange and aways in exactly proportionate demand, while if
production and consumption were admitted, both must proceed congtantly at an equd rate to
offset one another. Money is the equation in a production and exchange system.

It has been suggested (by Murid Rukeyser, in "Willard Gibbs: American Genius') that Professor
Irving Fisher, aleading proponent of the "commodity dollar,” was trying to apply to economics
the Gibbs method of Vector Andysis (applied in the Phase Rule to thermodynamics "to interpret
physica phenomena’). But Vector Analyss or the Phase Rule do not change any unit of
measure. Miss Rukeyser hersdf quotes good authority on that point, Dr. w. R. Whitney (of
Genera Electric), who refersto "this group of mathematico-physica expressions of measured
factswhich Gibbs had so scientifically coordinated.”

The fixed unit of measure for the factsis prerequisite to the theory of Vector Anayss, and
correct application of the method necessarily depends on the same units of measure being
observed throughout. If the unit of measure were changed between operations, it would be



impossible to proceed from one set of cdculations to the next. The "commodity dollar” falacy
was thoroughly exposed some years ago.

3. When France was bankrupted by the Mississppi Bubble, "the agents of the Mississippi

Company were empowered to search houses and confiscate al the coined money they found.. ..

Heavy fines were imposed in addition. It is astonishing that people should have borne this
oppression o patiently.” (Saint-Simon.)

4. Carl Dreher (who aso quotes Dorothy Thompson) in Harper's Magazine.
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